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SUBJECT: GOG ANNOUNCES WAGE INCREASES POR TEACHERS 
REF: GUATEMALA 2221, 3192 

SUMMARY: GOG ANNOUNCED GENERAL WAGE INCREASE POR PUBLIC 
SCHOOL TEACHERS AMOUNTING TO 10 PC AND SCHEDULED TO TAKE EPPECT 
NEXT JANUARY. INCREASE FALLS FAR SHORT OF TEACHERS' ORIGINAL 
DEMAND OF 50 PC AND MAY RESULT IN RESURGENCE OF STRIKE AND 
TENSE SITUATION OP LAST APRIL AND MAY. TEACHERS' ASSOCIATIONS 
HOLDING MEETING TODAY TO DECIDE ON COURSE OP ACTION. END SUMMARY. 

1. IN TELEVISED SPEECH JULY 16, PRESIDENTIAL PRESS SECRETARY 
MARIO RIBAS MONTES ANNOUNCED PLANNED WAGE INCREASES FOR PUBLIC 
SCHOOL TEACHERS PLUS OTHER IMPROVED BENEPITS. INCREASE AMOUNTS 
TO 10 PC FOR ALL PAY CATEGORIES, RAISING SIOO/MONTH MINIMUM POR 
PIRST YEAR PRIMARY TEACHERS TO $1 10 AND S200/MONTH LEVEL 
POR PRIMARY TEACHERS WITH 25 YEARS SERVICE TO $220. 

SIMILAR INCREASES POR SECONDARY TEACHERS RAISED THEIR PAY 
RANGE PROM $190 TO $4 18/MONTH. GOG ALSO RAISED LIMIT POR 
STEP INCREASE PROM PRESENT 25 YEARS OP SERVICE TO 30 AND GAVE 
TEACHERS BI-ANNUAL STEP INCREASES OP 8 PC IN PLACE OF THE PRESENT 
5 YEAR SPREAD POR THESE INCREASES. IMPROVED CHRISTMAS 
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BONUSES AND RETIREMENT BENEPITS PROMISED, BUT NO DETAILS GIVEN. 
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RIBAS MONTES ALSO ANNOUNCED THAT GOG CASUAL LABORERS (PEONES) 
WHO NOW EARN 80 CENTS/DAY WILL BE PAID $1.36. HE SAID THESE 
INCREASES WILL COST GOG $15 MILLION AND WILL TAKE EEFECT WITH 
NEW BUDGET ON JANUARY I, 1974. 

2. LABOR MINISTER LEONEL LOPEZ RIVERA TOLD US PRIVATELY 
ON JULY 13 THAT GOG INTENDS TO FOLLOW-UP THESE INCREASES 

FOR GOVERNMENT EMPLOYEES WITH INCREASES EOR PRIVATE SECTOR. IN 
STRICT CONFIDENCE, HE SAID PRESENT MINIMUM WAGES, WHICH COVER 
ROUGHLY 25 CATEGORIES OF WORKERS AT WAGE SCALES RANGING FROM 
$1.36 TO S2.00/DAY WOULD BE RAISED BY DECREE. 

3. NATIONAL TEACHERS' FRON (FNM), WHICH IS COORDINATING GROUP 
FOR SEVERAL TEACHERS' ASSOCIATIONS AROUND COUNTRY, IN HASTY 
MEETING AFTER RIBAS MONTES SPEECH REPORTEDLY DECIDED TO "REJECT 
CATEGORICALLY" GOG'S ANNOUNCED INCREASE. FNM CLAIMED THAT 10 PC 
INCREASE DOES NOT RECOUP INFLATION GENERATED LOSSES IN PURCHASING 
POWER FOR TEACHERS AND THUS UNACCEPTABLE. FNM CALLED FOR GENERAL 
MEETING OF TEACHERS' ASSOCIATIONS FOR JULY 17 IN GUATEMALA CITY TO 
DISCUSS GOG POSITION AND CONSIDER COURSES OF ACTION. 

4. BY -PLAY OF PUBLIC ATTACKS BETWEEN TEACHERS' GROUPS 
AND GOG CONTINUES TO PEPPER SITUATION AND ADD TO TENSIONS. 
PRESIDENT ARANA'S JUNE 29 SPEECH (SEE GUATEMALA 3192), IN 
WHICH HE PROMISED WAGE INCREASE, ALSO LEFT LITTLE DOUBT THAT 
GOG EXPECTED TEACHERS TO ACCEPT WHATEVER OFFERED WITHOUT 
QUESTION. EDUCATION MINISTER ALEJANDRO MALDONADO'S PUBLIC 
STATEMENTS HAVE WARNED FNM LEADERS NOT TO "MISLEAD" TEACHERS 
AND HAVE REITERATED ACCUSATIONS OF POLITICAL INVOLVEMENT, NOW 
ALONG LINES THAT FNM IS FRONTING FOR GUATEMALA MAYOR COLOM 
ARGUETA'S FURD. FNM HAS REPUDIATED THESE ACCUSATIONS AND 

IN TURN ACCUSED MALDONADO OF BEING IRRECONCILABLE 
ENEMY OF WAGE INCREASE. IN JULY 15 PUBLIC LETTER FNM ALSO 
ACCUSED PRESIDENT ARANA OF "THREATENING" TEACHERS IN MAY 8 
MEETING WHICH ENDED FIRST STRIKE (SEE GUATEMALA 2221). 

5. COMMENT: GOG'S ANNOUNCED INCREASE OF 10 PC FALLS SHORT OF 
TEACHERS' ORIGINAL DEMAND OF 50 PC. IN PRIVATE, THEY HAD TOLD 
EMBASSY OFFICIER THAT THEY WOULD HAVE BEEN SATISFIED 

25 TO 35 PC INCREASE, BUT WOULD REJECT 10 PC INCREASE. WHILE 
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TEACHERS' LEADERS ARE CLEARLY UNHAPPY WITH INCREASE OFFERED 
BY GOG, REINITIATION OF STRIKE TO BACK-UP DEMAND FOR BIGGER 
INCREASE IN HIGHLY PROBLEMATICAL. THIS WOULD CONSTITUTE A 
MAJOR CHALLENGE TO PRESIDENT ARANA'S AUTHORITY AND PRESTIGE 
AND COULD EASILY RESULT IN DANGEROUS CONFRONTATION. 

MOREOVER, LEADERS ARE PROBABLY NOT SURE OF THE RANK 
AND FILE POSITION IN THIS HIGHLY VOLATILE SITUATION. 

SHORT TERM OUTCOME WILL LARGELY DEPEND ON CLIMATE AT 
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TEACHERS' MEETING TODAY. 
BOWDLER 
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